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Abstract

The purpose of this paper is to study how we should recognize revenue from non-exchange
transactions, especially on fixed assets acquired by government grants. Independent administrative
institutions of Japan established in 2001 have adopted private sector accounting principles. However
they have recognized deferred credit on fixed assets acquired by government grants. We conclude that
there is no present obligation and thus no liability on the deterred credit. We also investigated the effect
on the financial statements and found that the volumes of the deferred credit were excessively large and

it had dangerous possibility to mislead users of the financial statements.

Keyword: Independent administrative institutions, government grants, deferred credit,

non-exchange transactions, fixed assets, IAS20, IAS41
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