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Abstract

This short article considers the impact of rising energy and agricultural product prices on recent price
increases in Japan. According to the consumer price index (CPI) released in January 2025, the overall
CPI rose 3.6% year on year. The main factors behind the rise in prices were increases in food and utility
costs, but the reasons for these rises were different. In the case of agricultural products, the causes are
unseasonable weather and rising import prices, while the main reason for the rise in utility and water
prices is the rise in import prices for energy.

In the future, both energy prices and agricultural product prices will continue to be driven up by
imports, and unless the situation with the weak yen improves, they will remain the main factors pushing
up consumer prices. Since it is structurally difficult to reduce the amount of imports in either case, it has
become clear once again that exchange rate management and monetary policy are essential for price

stability.
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