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Abstract

Yubari city in Hokkaido has been under the control of the central government since 2006 because of its
huge debt. So-called Yubari crisis let the government enact the “Law for Restoring Health to Local
Public Entity Finances” (Local Finance Health Law) in June 2007, in order to prevent the local
government falls into serious financial difficulty .

The purpose of this paper is to evaluate the performance of the law and to find some measures providing
public services efficiently and sound financial condition for a local government body .

This paper concludes that the Local Finance Health Law has been effective to prevent a local
government from a financial crisis. Also, this paper recommends that local governments should
implement a financial analysis method for their budget planning, make the financial information of
administrative service available and accessible to citizens, and educate citizens to comprehend the

information.

Keyword : the Law for Restoring Health to Local Public Entity Finances, Yubari city, financial crisis

on local government, transparency of financial result
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