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Banker et al. (2014) 1%, 458 L st
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Abstract

We exactly need to understand the cost behavior to forecast earnings in Cost-Volume-Profit (CVP)
analysis.In the cost behavior,we are dealing with how to response costs with volume.Recentry, the
cost stickiness had been validated that a magnitude of a decrease in costs associated with a decreases in
sales is greater than a magnitude of an increase in costs associated with an equivalent increase in

sales. The purpose of this paper is to point out a limitation and problem on these studies.
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