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Abstract
After the Corporate Governance code has released in 2015, corporate executives payed attention
to the measurement of Return on Equity. In the year of 2017, Prime minister Abe argued about an
importance of the Cost of Capital at the New York Stock exchange. The Cost of capital is also
required to recognize by corporate executives.

However, on those management factors have some difficulties on Earnings side and Shareholders
Equity side. On Earnings side, it will be manageable by the corporate accountant. There are lot of
arguments on the shareholders Equity for it value.

In this study, we study appropriate shareholders equity to apply to the ROE. An Intrinsic Value

for the corporation will be better than Book Value and Market Value to calculate the ROE.

Keywords : Return on Equity, Shareholders Equity, Book value, Market value, intrinsic value
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