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Abstract

Retirement benefits of local governments do not have an accrual concept like private companies
and are determined utilizing expenditure by cash-based accounting operating within a budget
system. If funding for retirement benefit funds is made in preparation for future retirement benefit
expenditures, the issue of equity in intergenerational burdens does not arise. However, if the funding
of retirement benefits is not made, or is insufficient, the fairness of the intergenerational burden of
retirement benefits may be impaired. In some cases, the bonds are issued to pay retirement benefits
upon cessation of work. Since the bonds will be redeemed in a later year, it would be necessary to
consider that in this case, the fairness of the intergenerational burden was clearly lacking in equity.

The purpose of this paper is to verify the fairness of the intergenerational burden of retirement
benefits, confirm the role of the Local Finance Consolidation Act and Accrual based accounting, and
to clarify methods for ensuring the fairness of the intergenerational burden.

As a result of the examination, a large proportion of retirement benefits were postponed to later
generations. Although local governments have a certain function in the Local Public Finance Law
and Local Public Accounts, but it is not working effectively in terms of retirement benefits. Strong
financial discipline such as the Construction Bond Principle (that allow government bonds to be
issued only for construction) and financial analysis of local public accounting focusing on the fairness
of intergenerational burden of retirement benefits are required.

Keywords : Retirement benefits Intergenerational Burden Local Finance Consolidation Act
Accrual based accounting Construction Bond Principle
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